Rating Action: Moody's upgrades Burford Capital's long-term senior unsecured
rating to Ba2 from Ba3; outlook is stable
25 Mar 2021
New York, March 25, 2021 -- Moody's Investors Service, ("Moody's") has upgraded to Ba2 from Ba3 the
corporate family rating of Burford Capital Limited (Burford), a New York based litigation finance company, and
the backed long-term senior unsecured ratings of subsidiaries Burford Capital Finance LLC and Burford
Capital PLC. The outlook for the issuers was revised to stable from positive. Moody's has also assigned a
backed Ba2 rating to the senior unsecured notes to be issued by new subsidiary Burford Capital Global
Finance LLC and assigned a stable outlook.
Upgrades:
..Issuer: Burford Capital Limited
....LT Corporate Family Rating, Upgraded to Ba2 from Ba3
..Issuer: Burford Capital Finance LLC
....Backed Senior Unsecured Regular Bond/Debenture, Upgraded to Ba2 from Ba3
..Issuer: Burford Capital PLC
....Backed Senior Unsecured Regular Bond/Debenture, Upgraded to Ba2 from Ba3
Assignments:
..Issuer: Burford Capital Global Finance LLC
....Backed Senior Unsecured Regular Bond/Debenture, Assigned Ba2
Outlook Actions:
..Issuer: Burford Capital Limited
....Outlook, Changed To Stable From Positive
..Issuer: Burford Capital Finance LLC
....Outlook, Changed To Stable From Positive
..Issuer: Burford Capital PLC
....Outlook, Changed To Stable From Positive
..Issuer: Burford Capital Global Finance LLC
....Outlook, Assigned Stable
RATINGS RATIONALE
Moody's has upgraded Burford's ratings to reflect the company's success in improving its governance, partly in
connection with it listing on the New York Stock Exchange in October 2020, as well as the company's strong
operating performance during the economic downturn, continued strong liquidity and low leverage. The outlook
was revised to stable from positive based on Moody's expectation that Burford will continue to maintain its
overall strong, though potentially volatile earnings strength, and effectively manage liquidity and capital
positions over the next 12 -- 18 months.
The backed Ba2 rating assigned to the new senior unsecured notes of Burford Capital Global Finance reflect

their senior priority in Burford's overall capital structure, including the unconditional guarantees of ultimate
parent Burford and affiliates Burford Capital Finance LLC and Burford Capital PLC on a senior unsecured
basis.
During the third quarter of 2020, Burford completed a series of steps that in Moody's view strengthened its
governance arrangements, including changes in board composition that increased the number of independent
directors, made to respond to listing rules and shareholder demands. This was in part connected to Burford's
listing on the NYSE in October 2020, which subjects the company to the compliance requirements of the
Securities and Exchange Commission (SEC). Moody's believes that the improvements provide more
transparent and independent oversight of the company's operations and finances. Today's action reflects the
governance improvements achieved by Burford. Governance remains a key rating consideration, given the
company's specialized operating model and investments, under Moody's environmental, social and
governance (ESG) framework.
Burford's profitability, measured as net income to average managed assets, declined to 7.2% in 2020 from a
historical range of 11% to 20% from 2016 through 2019, but profitability remains much higher than most rated
specialty finance companies. The company's 2020 performance was affected by a slowdown in new case
investments due to the coronavirus pandemic, particularly during the first half of the year, but new investments
increased in the second half of the year, and realizations were strong in the first half, generating significant
cash flow. A significant portion of Burford's total income is unrealized gains (38% of consolidated total income
in 2020), which are a lower quality source of income that results from Burford's accounting requirement to
revise the fair value of investments when objective events make outcomes more predictable. But the
company's record for realizing the increased value of investments has historically been strong. Additionally,
adjusting for unrealized gains, Burford's profitability still compares very well with other rated specialty finance
companies. Moody's expects that Burford's established competitive positioning in the litigation finance sector
supports strong prospects for future profitability.
Burford maintains a strong capital position to buffer asset and earnings volatility that stems from its litigation
investments. The company's ratio of tangible common equity to tangible managed assets was 60% at 31
December 2020, well above the average for other specialty finance subsectors. However, the requirement that
the company adjusts the carrying value of its assets to estimated fair values increases the volatility of the
company's capital position.
By maintaining high cash balances, employing low leverage and effectively laddering debt maturities, Burford
has effectively managed its liquidity risks. Burford's refinancing risk is low due to low leverage, though there is
uncertainty regarding the timing of cash flows from the company's investments. The absence of committed
revolving borrowing capacity is a credit negative for liquidity strength. Through its fund management strategies,
Burford has expanded its access to capital to take advantage of scale opportunities while also diversifying its
income sources and moderating earnings volatility.
Burford's credit challenges include the esoteric and illiquid nature of the company's litigation investments,
which have indeterminate realization in terms of both timing and amount, contributing to high expected asset
and earnings volatility. Income typically includes material unrealized gains, which also contributes to volatility
and weakens earnings quality. Burford's potential for rapid growth adds to operational complexity and
execution risk. While Burford's investment yields are strong on average over time, the range of possible
outcomes, including total loss, and reliance on estimates of litigation outcomes, albeit rendered by highly
experienced attorneys, warrants that the company operate with strong capital and liquidity positions.
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
Moody's could upgrade Burford's ratings if the company: 1) demonstrates strong management of inherently
volatile investment income, including by maintaining a diverse investment portfolio and low investment
concentrations; 2) diversifies funding while maintaining low leverage and strong liquidity; and 3) increases
alternate liquidity in the form of committed revolving credit capacity.
Moody's could downgrade Burford's ratings if the company: 1) increases expected earnings, cash flow and
asset volatility by increasing investment concentrations or through more aggressive investment selection; 2)
materially weakens liquidity, including by reducing cash balances; 3) materially increases leverage, narrowing
the cushion versus the company's leverage covenant.
The principal methodology used in these ratings was Finance Companies Methodology published in November
2019 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1187099 .

Alternatively, please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.
REGULATORY DISCLOSURES
For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.
For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.
These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1243406 .
At least one ESG consideration was material to the credit rating action(s) announced and described above.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR
DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND
INFORMATION PUBLISHED BY MOODY’S (COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE
SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE
MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE
TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S CREDIT
RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS,
NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN
MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S
ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS,
OTHER OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR
FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
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WITHOUT MOODY’S PRIOR WRITTEN CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR
MANNER WHATSOEVER.
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(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
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