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Overview of our audit approach

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period and include the most significant assessed risks of
material misstatement (whether or not due to fraud) that we identified. These matters included those
which had the greatest effect on: the overall audit strategy, the allocation of resources in the audit; and
directing the efforts of the engagement team. These matters were addressed in the context of our audit
of the financial statements as a whole, and in our opinion thereon, and we do not provide a separate
opinion on these matters.

On 12 February 2018 the
Company issued a set of retail
Bonds to the value of US$ 180
million. The principal risk to the
Company is its ability to service
the capital and interest payments
which is dependent on the
performance of Burford Capital

The terms of the Bonds require
that as long as they remain
outstanding, the Group is
required to ensure that at each
reporting date, the Group
leverage ratio (as defined in the
Bonds documents) is not more
than 1:2 (excluding certain
subsidiaries).

To obtain sufficient audit evidence to
conclude on the measurement of the
Bonds, we:

 Read and considered the
relevant sections of the Bonds
issue documents in connection
with the terms of the Bonds and
confirmed that the Bonds were
appropriately disclosed and
recorded in the financial
statements.

 Confirmed that the Bonds
continues to be recorded at
the balance sheet date at
amortised cost using the
effective interest rate method.
We validated the
completeness, accuracy and
integrity of the calculation by
reperforming and agreeing the
inputs to the Bonds issue
documents.

 Recalculated the leverage ratio
calculation provided to us by
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Given the significance of the
results of the Group to the
compliance with covenants, we
considered this a key audit
matter.

management and agreed the
underlying figures to the Group
financial statements. We
obtained the Trust Deeds
and ensured the terms per the
agreements were reflected in
the calculations. We
considered the results of the
Group in assessing that the
Company has satisfied the
requirements of the Bonds
covenant.

 We performed testing to
evaluate whether the
covenant requirements would
be met under base and
stressed scenarios and
considered the level of
headroom under these
scenarios, and whether the
Group would be in a position to
continue to assist the Company
in meeting its liabilities as they
fall due under such scenarios.

Our objective in adopting this approach was to ensure that
total uncorrected and undetected audit differences in the Financial Statements did not exceed our
materiality level.



BURFORD CAPITAL FINANCE LLC
for the year ended 31 December 2021

10

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.

As explained more fully in
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Officers determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Officers either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.
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A further description of our responsibilities for the audit of the financial statements is located on the
sresponsibilities.  This description

Ernst & Young LLP

Notes: The maintenance and integrity of the Burford Capital Finance LLC web site is the responsibility
of the officers; the work carried out by the auditors does not involve consideration of these matters and,
accordingly, the auditors accept no responsibility for any changes that may have occurred to the financial
statements since they were initially presented on the web site.


























